Energy in British Columbia

Opportunities for Growth

Questions for Interviewees
1. Do you think British Columbia should grow its energy sector? Please explain the reasons for your answer.

Yes – Responsible approaches to hydrocarbons (CBM, Offshore O&G, methane hydrates), full spectrum of renewables, exploiting our natural advantages:  

· we need diversity for security in supply and cost

· we can be significant exporters of energy

· growing domestic production will create “at home” development and demonstration opportunities which will enable us to export more energy technology, projects, supply and service activity

Results:

· energy security for the longterm

· smoothing/security in energy pricing for the BC economy

· reliable affordable energy in remote areas = economic development opportunities

· distributed generation = grid optimization (utilization, reinvestment)

· jobs in the energy sector

· jobs in the energy support and development sector

· stimulus for innovation

· redeployment of underutilized capability and capacity (shipbuilding, forest industry support etc)

2. What opportunities exist for growing the British Columbia energy sector? Please outline these opportunities on the basis of priorities as you see them?

Start from available natural resources – priories based on competitive advantage – include life cycle evaluations – consider sustainability and transition issues.

· BC is coastal and the coast is uniquely rich in a combination of hydrocarbon, wind, wave and tidal resources

· BC is a maritime province (shipping, marine ops, marine const, ocean technology, ocean science etc)

· A strategy to develop all of these will strengthen and diversify existing capability and see these strengths used in transformation to an energy sector less dependent on hydrocarbons (we need them for other uses)

3. What are the largest obstacles to growing the BC energy sector and how can these obstacles be overcome?

· Existing and expected abundant cheap energy 

· Energy policy dominated by “Cheap energy –now”

· Treatment of heritage hydro as a source of cheap power rather than a power storage, firming and market optimization asset

· Lack of coherence –energy policy/utility power purchase/transmission/interconnection/utility regulator

· Transfer of all futures risk to new entrants – eliminates everything that is not currently commercial (at cheapest in the world prices!)

· Lack of an energy diversity strategy

· Inconsistency of policies to promote O&G to export energy and electricity for domestic use only

4. In growing the BC energy sector, how do economic and environmental interests get appropriately balanced?

· A cheap energy policy puts long term supply and pricing at risk

· A longterm sustainable energy policy should offset any short term risk through longer term diversity, security and footprint reduction

· Use of the true definition of sustainability in evaluating all energy plans – social, economic and environmental sustainability

· Use full cycle costing to force mitigation or transition commitments – internalize the costs

· Support the development of offset and emissions trading markets

5. How should the BC energy sector be addressing the climate change issue?

· Address in an integrated energy plan that pursues transition from hydrocarbon based fuels

· Support offsets and emissions trading to internalize environmental “costs”

6. How can regulation of the BC energy sector be improved? In this regard, have you any specific suggestions on how regulation of the BC energy sector by the provincial and federal governments can be better harmonized?

· It is up to government to eliminate duplication, overlap and confusion due to our federal/provincial structure
· Energy policies need to operate at the provincial if not national “good” level – devolution to control by regional district or municipal zoning is clearly not in the “real” pubic interest
· Government must lead through testing the regulatory system for all strategic energy developments – strategic environmental assessments should be used to facilitate development by clarifying issues and allowing mitigation to be incorporated into any project development plans (egs – offshore O&G in Atlantic Canada (boards) and the US (US MMS), offshore O&G and offshore wind in the UK – DTI)
7. How can the general public in British Columbia be better informed on developments and opportunities in the BC energy sector?

· BC should join in national energy education initiatives

· BC should support public education by energy sector groups

· BC’s energy policy should overtly communicate the global energy supply and cost trends

· BC’s energy policy should overtly include market adjustment tools to smooth transition, minimize risk of shocks and encourage diversity of supply and security of energy costs

· BC should adopt a sustainability agenda

8. What lessons on growing the energy sector can be learned from other jurisdictions?

· US – security of supply panic

· UK – replacing North Sea Gas

· Generally, offshore oil and gas is always a technological, economic and regulatory frontier – there are examples where this has been approached at every level from energy grab to economic transition tool

· Subsidies, government leadership. incentivised investment built the old energy industry in a time of less regulatory and public involvement – we now expect new energy sources to come onstream and pay for distribution connection and upgrades with $0.01/kwh.  We need to learn from what we achieved in investments in hydro, gas etc and move the subsidies and support to the new frontier

9. Have you any other ideas or suggestions on growing the energy sector in British Columbia?  

· Paricipate actively and fully in the Council of the Federation Committee on Energy
